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Knowledge Bytes  

• AI challenges traditional legal assumptions — intent, causation, and jurisdiction become 

unclear when machines act autonomously. 

• Liability is unsettled: Globally, the EU is exploring strict liability for high-risk AI; In India, 

AI-related liability is currently addressed through existing laws like the Consumer Protection 

Act, Tort and contract principles, with MeitY issuing advisories and developing voluntary 

codes while formal AI-specific legislation is still in the works.  

• AI thrives on data — raising consent, privacy, and data retention concerns under laws like 

India’s DPDP Act 2023. 

• IP ownership of AI-generated works is murky; most jurisdictions require substantial human 

involvement for protection. 

• Bias in AI can amplify societal inequalities; legal frameworks are slowly introducing 

algorithmic accountability. 

• Contracts must evolve to address AI-specific risks, from data use to output accuracy and 

liability allocation. 

 

 Action Items 

• Conduct an AI risk audit: Map where and how AI is being used in your organisation. 

• Update contracts to include AI-specific clauses — data rights, liability, performance 

standards, and audit rights. 

• Implement privacy-by-design measures and document consent processes for AI training 

data. 

• Establish internal bias testing and monitoring procedures for AI tools. 

• Stay updated on evolving AI regulations in India and globally — adapt policies proactively. 

• Collaborate with legal, technical, and compliance teams to ensure AI governance is 

embedded in operations. 
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Pro Tip / Key Takeaway:  

AI is moving fast from being a novelty to a necessity. It is changing industries and how we do 

business at breakneck speed. In such a scenario, business processes, legacy contracts and 

playbooks often leave blind spots in liability, data use, compliance and general preparedness 

for AI adaption.  

Now is the right time for a strategic audit of your AI preparedness - from reviewing and 

negotiating agreements to refreshing playbooks and building tailored contract frameworks that 

reflect new emerging technologies and related compliances. 

 
 

If you’d like to explore how these issues apply to your business, legal team, or institution, I’m happy to 
continue the conversation beyond this session. 
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